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The yuan-yen tango 

Ample opportunity for China and Japan to promote their 

domestic currencies for bilateral trade settlement 
June 2012 

 

This month’s SWIFT RMB Tracker takes a closer look at payments between China and 
Japan, following the start of direct trading between their currencies at the end of May. There 
is plenty of opportunity for the world’s second and third largest economies to promote their 
respective currencies, since currently the majority of payments between them is done in a 
third currency, namely the US dollar. 

 

 USD is the most used currency between China/Hong Kong and Japan with a share 
of 52.4% in customer initiated payments in May 2012. JPY comes second with 43.9%, 
HKD is third with 1.6%, CNY is forth with 1.3% and EUR is the fifth currency with 0.4%. 

 May 2012 was a good month for RMB payments overall, with a growth of 32.3% in 
value versus April 2012 (payments across all currencies grew by 12.9%), increasing its 
market share to 0.40% (0.34% in April 2012). RMB is still world payments currency #16. 

 
1. USD is (still) the most used currency between China/Hong Kong and Japan 
Our first chart shows that the US dollar is the most used currency between China/Hong Kong 
and Japan for customer initiated payments in May 2012, with a share of 52.4%. The second 
most used currency is the yen with 43.9%. From Japan’s perspective, the yen is used in 
54.3% of exports to China/Hong Kong/payments received by Japan, and 35.0% for 
imports/payments sent by Japan. Overall, RMB was only used in 1.3% of customer initiated 
payments between China/Hong Kong and Japan. 
 

                                                                                                                       

 

Source: SWIFT. May 2012, customer initiated payments, sent and received by commercial banks, based on value.
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2. To further grow the internationalisation of the RMB, China should look beyond Japan 

Whilst developing RMB for payments with Japan has plenty of scope – as shown above, our second chart 
shows that payments flows with Japan across all currencies represent roughly 5% of China/Hong Kong’s 
total customer initiated payments in value in May 2012. To further develop the RMB internationalisation, 
China should thus look beyond Japan. Europe, the rest of Asia, and also North America (US, Canada) - 
which represents nearly 60% of all China/Hong Kong’s customer initiated payments and where RMB 
adoption is currently below 1% - offer great opportunities.  
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About SWIFT 

SWIFT is a member-owned cooperative that provides the communications platform, products and services to connect more than 

10,000 financial institutions and corporations in 210 countries. SWIFT enables its users to exchange automated, standardised 

financial information securely and reliably, thereby lowering costs, reducing operational risk and eliminating operational 

inefficiencies. SWIFT also brings the financial community together to work collaboratively to shape market practice, define 

standards and debate issues of mutual interest. 

Disclaimer: This report is provided for information only. If the customer or any third party decides to take any course of action or 

omission based on this report and/or any conclusion contained therein, they shall do so at their own risk and SWIFT shall not be 

liable for any loss or damage, arising from their acts or omissions based on this report and/or any recommendations contained 

therein. 
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Source: SWIFT. May 2012, customer initiated payments, sent and received by China and Hong Kong (excluding with China and Hong Kong), based on value. 
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